Welcome to the
PHEAA Financial
Aid Presentation

PHeaa )

The Webinar will begin promptly at 5:30 pm
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Your Presenter

Amy Sloan

Higher Education Access Partner

(Crawford, Erie, McKean, Mercer, Potter and
Warren Counties)

PA Higher Education Assistance Agency
(PHEAA)

724-977-3662
asloan@pheaa.org



BE A SMART CONSUMER

Financial Aid Made Simple — 5 Steps

Free Money (scholarships & Federal & PA grants)
Deadlines

Filing the FAFSA

Comparing Financial Aid Offers

Be sure you have the funds

Student and Parent Federal Loans
Alternative Loans

Tips and Strategies

Web Resources
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Necessary Things to Consider

STUDENTS = Return On Investment

* Your Academic Major Choice/Employment Demands

« What is your Expected Salary

 \ersus the Cost of Your Education Choice

PARENTS - Affordability

« College cost — Tuition, Housing, Books & Fees

« Out of pocket cost beyond just the first year

* Areyou willing to commit to loans?



MySmartBorrowing.org

* An interactive, online MySmartBorrowing.org
tool created by

PHEAA that helps
students and families:
» Estimate career
salaries & college
tuition
» View the impact of

savings on overall
cost

» Calculate loan
repayment

» Avoid over borrowing

Are You A SMART Borrower?




The Rule

Don’t borrow more to get your
education than you can reasonably
expect to make during your very first
year in the workforce.

* This keeps your loan payment <12% of your
gross earnings

(Recommendation from the National Endowment for Financial Education — NEFE.org)


https://www.nefe.org/

What Is Financial Aid?

Financial aid consists of funds provided
to students and families to help pay for
postsecondary educational expenses.

« GIft Aid — Grants/Scholarships free
money

« Self-Help: work, savings, Tuition
Account Programs — 529s,etc.

e Loans



Financial Aid Made Simple

5 Steps to Financial Aid

Step 1

Look for
FREE

money
first

Step 2

Know

p your

specific
deadlines

Step 3

Fill out

» the

FAFSA

Step 4

Compare
schools

» financial

aid offers
carefully

Step 5

Be sure
you have

» the

money
you need




Step 1: Look For Free Money First

« Scholarships are obtainable — Effort pays off!

- Search early & every year ?
* Don’t miss deadlines $

. Use FREE Scholarship sites SCHOLARSHIPS
- Don’t ignore scholarships with smaller award
amounts

* Wide variety of criteris

» Community Service, Grades, Sports, Ethnicity, Religion, Heritage,
High School Location, Students Major



Fastweb.com

- The largest most Fastweb.com
accurate and
frequently updated

SChOIarShlp database At Fastweb, We Have It All

- Matches scholarships P —
to specific student
criteria

- Sends email message
when students qualify
for a scholarship




Federal Programs

* Pell Grant - max award $6,345*
« Max EFC is 5711

« Campus-based aid (amounts determined by
Financial Aid Office at each potential school)

» FSEOG....ccceevvvnnnnn up to $4,000
» Federal Work-Study...FAO determines

For most programs, student must be enrolled
at least half-time.

* Goes to most financially needy students



Pennsylvania State Grant*

* In-state (PA) - Full-time: up to $4525*
* In-state (PA) — Part-time: 1/2 of the FT award

* Reciprocal States — Delaware, DC, Massachusetts,
Ohio, Vermont, West Virginia

» Maximum Award in these states: $578
» Maximum Award in these states for qualified

veterans: $770
» Minimum Award: $500

*Amount determined in part by the cost of the school.
* Must be at least half-time to be eligible



Step 2: Know Your Deadlines

Applications for Admission
CSS Profile Form

- Deadlines for Scholarships
» Institutions, Outside Sources

* Free Application for Financial Aid (FAFSA)
» Available October 1 of Senior Year

» Schools have Priority Deadlines
- Find out what the Deadlines are

|
~ miss THE DEADLINE.

DON



PA State Grant Deadlines

 May 1 - If you plan to enroll in a degree program
or a college transferable program at a junior
college or other college or university (excludes
community colleges)

* August 1 - If you plan to enroll in a community
college; a business, trade, or technical school; a
hospital school of nursing; or a 2-year program
that is not transferable to another institution




Step 3: The FAFSA

(Your Connection to Funding)

The FAFSA is a federal form used to determine
student eligibility for the following:

* Federal programs- Pell Grant
student loans

« State programs — PA State
Grant, and other special
programs

« School programs — need-
based grants and
scholarships




Free Application for Federal Student Aid
(FAFSA)

myStudentAid app PDF at studentaid.gov

Studentaid.gov (Mobile App) or 1-800-433-3243.

 The FAFSA is available October 1 of
student’s senior year of high school and
every year thereafter!
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StudentAid.gov

Federal StudentAid UNDERSTANDAID ~  APPLYFORAID ~  COMPLETEAID PROCESS v  MANAGELOANS v Log In | Create Account

You Are America’s
Smartest Investment

The U.S. Department of Education’s office of Federal Student Log In
Aid (FSA) provides more than $120 billion in financial aid to

help pay for college or career school each year.
Create Account

Considering School In School Parent In Repayment

I'm thinking about going to I'min the process of earning a Twant to help my child pay for I have loans I need to repay.
college or a career school. degree or certificate. college.




Create Your FSA ID Accounts

 The student applying for aid and one
parent providing information on the
FAFSA need to create an FSA ID at
fsaid.ed.gov.

Username

Password

* Create prior to completing the
FAFSA.

« Legal signature for student and
parent.

Email Address

- Provides access to FAFSA and Security Questions

Federal Student Aid online systems. Social Security
Number

After verifying, the mobile phone
number can be used as the username
to login.



2021-2022 FAFSA Prep

Information Needed for FAFSA

| XXX=XX=-XXXX |

Social Security Federal Tax Returns and 2019 Untaxed Income Checking and Savings
Numbers 9 Account Statement
W-2’s (2019) Balances as of FAFSA
Filing Date
Investment Records Email Addresses Student & Parent

Federal Student Aid
Account (FSA ID)



Aside from the Student,

Who Reports Info on the FAFSA?

YES NO

« Married parents living together - Foster Parents

- Biological parents living - Legal Guardians
together

» By Court Order

« Divorced or separated parents: :
. _  Anyone else the student is
» The parent the student lived with

the most over the past 12 months living with

» If equal, then the parent who
provided more than 50% of
student’s support

- Stepparent — If part of the
student’s household

« Adoptive parents




FAFSA Steps

Login — student or parent Student Demo-graphics
Disclaimer — select accept School Selection
Appllcatlon Year Dependency Status

Save Key

Parent Demo-graphics

a k~ Wb PF

Introduction

Financial Information
Sign and Submit

Confirmation




Login

Login to the FAFSA

Only students may use their F5A ID to log in. Parents and others can start 2 FAFSA for a student by
entering the student's identifiers. Parents and others can also work on a FAFSA form or correction
the student started using the Save Eey that the student made. Help for parents.

Freely Associated State

— 7 1am a parent, preparer, or student from a
() 1am the student @ O parent, preparer,

Form Approved
OME Mo, 1845-0001
App. Exp. 12/3172022

Site Last Updated: Sunday, September 28, 2015

22010 fafsa.gov. All rights reserved.

Download Adobe Reader



Get Started

e Ratal|

Welcome, first last!

orm!
To receive federal student financial aid, you need to fill out a FAFSA every school vear. Let's get started.

For which school year are you applying for financial aid?

If you are applying for a summer session, or just don't know which application to complete, check with the
college you are planning to attend.

Which school year should ose’

START 2021-2022 FAFSA START 2020-2021 FAFSA

FSA 1D Last Time, Date FSA ID Used:

FSAID Status:
Uzer Account Management
Wou can use your F5A ID 1o sign your FAFSA electronically or make corrections to your FAFSA.

Site Last Updated: Sunday, September 28, 2018 Download Adobe Beader

22010 fafsa.gov. All rights rezerved.




STUDENT INFORMATION

Create a Save Key.

The Save Key is for temporary use for you or your parent to return and complete this specific FAFSA,

Re-enter Save Key

Start Student's 2021-2022 FAFSA

22010 fafsz.gov AL

Create a
Save Key

The save key
must be 4to 8
characters long &
any combination
of numbers
and/or uppercase
and lowercase
letters



Personal Information for Stu

Student Dependency Parent Parent Student )
School Selecti Sign & Submit Confirmati
Demographics Fetien Status Demographics Financials Financials € m prmEtien

STUDENT INFORMATION

0 Application was successfully saved.

Because the FAFSA belongs to the student, "you” and "your” always (unless otherwise noted)
refer to the student.

Your Social Security Number

472-20-2020

Click ?

for help
with the
guestion

Your first name

first

Your middle initial

Your last name

last

Your date of birth

06/06/2000

Site Last Updated: Sunday, September 28, 2018 Download Adobe Reader

E2010 fafza.gov. All rights reserved.




Student Education

Student School Selection Dependency Parent Parent Student
Demographics Status Demographics Financials Financizls

STUDENT INFORMATION

What will your high school completion status be when you begin college in the 2020-2021 school year?

Sign & Submit Confirmation

‘ High school diploma

What college degree or certificate will you be working on when you begin the 2020-2021 school year?

‘ 1st bachelor's degree

Will you have your first bachelor’s degree before you begin the 2020-2021 school year?
O Yes @ No

What will your college grade level be when you begin the 2020-2021 school year?

-

‘ Never attended college/1st yr.

Are you interested in being considered for work-study?

O ez o No @ Don't know

& PREVIOUS

Site Last Updated: Sunday, Septembear 29, 2013 Dowrload Adobes Reader

22010 fafsa.gov, All rights reserved.




Student Driver’s License

Student - - Dependency Parent Farent Shudent
School Selection :
Demographics i Status Demographics Financials Financials

STUDENT INFORMATION

Sign & Submit Confirmation

Your driver's license number (if you have one)

Your driver's license state

‘ Select

Site Last Updated: Sunday, September 28, 2018




Search for High School

Student School Selection Dependency Parent Parent Student
Demographics Status Demographics Financials Financials

STUDENT INFORMATION

0 Application was successfully saved.

Sign & Submit Confirmation

Eecause the FAFSA belongs to the student, "you” and "your” always (unless octherwise noted)
refer to the student.

0 Enter the name, city, and state of your high school, then click Search.

What is the name of your high school?

West

In what city is your high school located?

Iowa City

In what state is your high school located?

g Click on search and N

select your high school SEARCH o [
from the list that

appears. J

22010 fafsa.gov, All rights reserved.

Download Adobe Reader

"




FAFSA — School Selection

* List more than one!

* Only schools that are

Cl endenc: aren i i ign onfirmation
ics election tatus el raphics information ubmit
listed will be able to

see your FAFSA ®- oo * e
%

ie, ,mqlfrrdltdl
ugh the ppl cat 1 etermine how much aid you can recei

Information.

)« opication wasfpuccess
* Students can list up to T e g s e
10 colleges at a time — T
Schools can be added
or deleted at any time

fully saved.

b Federal School Code

* Once the final school
choice is made,
students should
update their PA State
Grant record.




Search for Colleges

Student School Selection Dependency Parent .Parent Student
Demographics Status Demographics Financials Financials

STUDENT INFORMATION

Sign & Submit Confirnation

0 first, hased on the informartion you provided. we have determined that you may qualify for
federal student aid. Continue through the application for us to determine how much aid you
can receive.

o Here's where you'll search for the colleges to which you'd like to send your FAFSA
information. You can add up to 10 colleges at a time to your FAFSA. If yvou're applying to more
than 10 colleges, follow these instructions.

| Make sure you add ALL colleges you're interested in, even if you haven't applied or been
S e e C t u p accepted yet.
to 10
Complete the fields below to search for a college to add o your FAFSA.
colleges @ com z ;

Do you know the college's Federal School Code?

City (optional)

| Iowa City

School Name (optional)

SEARCH TIPS € © PREVIOUS

Site Last Updated: Sunday, September I7, 2020 Dovnload Adcbe Reader

E2010 fafsa.gov. All rights reserved,




Student Marital Status

Sl:ud-ent. School Selection Farent F'arE|.1t Studert Sign & Submit Confirmation
Demographics Demographics Financials Financials

I am single

& PREVIOUS

Gite Last Updated: Sunday, September 28, 2018 Downlsad Adobe Reader

22010 fafza.gov, All righes reserved.




Dependent Student

Student School Selection Dependency Parent Parent Student
Demographics Status Demographics Financials Financials

STUDENT INFORMATION

Sign & Submit Confirmation

Based on your answers to the dependency statis questions, you are considered a dependent student. This
means you must provide parental information. 8elect “I will provide information about my parent(s)” and click
Next to continue filling out your FAFSA.

If you have a special circumstance and are unable to provide parental information, under very limited
circumst = ¥01 may be able to 5 LY AF3A without parental information. Select “T am unahle to
flie information about my parent(s)” and click 10 get addirional informarion. o

@ I will provide information about my parent(s)

O I am unable to provide information about My parent(s)

© PREVIOUS

Site Last Updated: Sunday, September 29, 2019 Dowmnload Adobe Reader

2010 fafsa.gov, All rights reserved.




Parent Marital Status

| =y A Parent Parent - .
Schocd Selection ’ = e Sign & Subonit Confirmnation
graphics Ratus Demographics Financials :

—Q—0O— /]

PARENT INFORMATION

> Application was successfully saved.

'ﬂ' Because the FAFSA belongs 1o the student. “you™ and “your™ always (unless otherwise notad)
refer io the stadent.

As of voday, what is the marital stats of your parents?

Married or Eemarried

When did your parents get married or remarried?

0619599

Indicate marital status of parent that
student has lived with the most over
previous 12 months




Personal Information for Parent

Shaclent Sehoal Selechion Deéspendenty
Demographics Shabus

Parert Pitriid
Dermographics Firneials,

—Q < <@

PARENT INFORMATION

Shucent
Financials

Sign & Subrnit Confirmnation

Enter Information for your first parent (father/mother/stepparent)

Parent's Social SE'II"U.I"I.'I.'}' Number

350-22-2222

Parent's last name

last

Parent's first indrial

f

Parent's date of birth

06061960

Your Pl!’!‘l’l[!‘ e.mail address

parenti@gmail.com

Be.enter your FII‘E‘FI.'[S.' e-matl address

parent@gmail.com

Remember which parent you
listed first

2010 fafsa. gov. Al rights reserved.

Download Adobs Baader




Parent Household Infa

Household Sioa

LOUr paTEnLs

Onher people i

upport, and
tinue b provide more than half of their suppert from fuly 1

3

L

C O | I eg 6? many pecple i o o oyl @3 peported & vill e collepe snsdents Beoween Ju

ard Jure 30, T Vour parents




IRS Data Retrieval Tool (DRT)

After taxes are filed:

» Automatically pulls e oo it
in IRS Tax info for e
parents and students
and places data into S

ssssssssssssssssss

MM/
01/01/1950
I t I 2 " Filing Status (2
Married-Filed Joint Return
= g~ B a  StreetAddress 2
e / \ L S O I I l St u d e n t Must match your 2018 Federal Income Tax Return

Section, if student is .
filing taxes

« If estimated income is used to complete the FAFSA, go
back later and use IRS Data Retrieval Tool



Parent Tax Filing Status

Shudent
Dernograp

o

Sign & Submit

Attention! ¥ m your parents’ 2019 tax return on
the fo

Questions

are abo ut For 2019, have your paren mplered their [RS INcome (X refurn or another tax remurn’?

Already completed
2019 -

Whart of income vax return did your parents file for 20183

IR

ording to their tax return?

Confirmation




Parent Financials — IRS Data Retrieval

Tool

Reburmn to FAFSA | Help | Logout @ | Espafiol

Get My Federal Income Tax Information

See o Privacy MNotice regarding our reguest for your personal mfgrmation

A | d at a I I I u St Enter the following information from your 2019 Federal Income Tax Return. (¥
m atC h All fiedds are reguired unkess marked olhenatse

First Mame

First

Use address ost Name

Last

as it appears
on your tax
return Date of Birth

MDD Y Y
01011990

Social Security Mumber

C||Ck Sme|t Filing Status (%)

Singhe ~

Street Address (7
Musst match youwr 2019 Federal Income Tax Returm

123 Oakdale Dr.

P.O. Box ()

Required if entered on your 1ax return

Creating affordable access to higher education.



Return 1o FAFSA Help | Logownt &

al Revenue Serv

oed Porio
O

Number

Sratus of Amended R

ras ¥ you have a gQue

Transfer My Tax information into the FAFSA
T Provick

A ques! ns e poputatec
our IRS sessio vill ena
: a

appropriate F

il returm 1o

yous Iinfo

Do Not Transfer My Tax information and Return to the FAFSA Form (2
By <l

our
return b

EIIRS

IRS Prvacy Policy (' | Accessibany




Parent Income from Work

; nt P
Shude Schoal Selection Dependency arent Parent

Lemographics siatus Lemographics
—Q o—O0—0— ©

FPARENT INFORMATION -

Heony miuch did your Parent 1 (father/maother/'srepparent) earn from working (wages, salaries, rips, etc.) in 20157 o
This amaune is your Parent 1 (father's'mothers/stepparent 5 portdon of [RE Form 1040-line 1 + Schedule 1 lines 3 +
&+ Bax 14 (Code A) of IRS Schedule K-1 (Farm 1085),

3 I 16,000 | .00

BEow much did your Parent 2 ifather/mother/stepparent) earn frorm working (wages, salaries, ips, etc.) in 20157 o
Thiz armoune 15 your Parent 2 (farher's'mother’s/stepparent 1) portlon of [RS Foarem 10490-line 1 = Schedule 1 lines 3 +
& = Box 14 (Code A) of IRS Scheduls E-1 (Farm 1085).

5 | 12,000 | .00

& FREVIOUS NEXT @
If you filed a joint return, use w-2’s -
and Schedule 1 and Schedule K-1

Ime Lo pdases: Denday Sapsesnbar 17, 2020 Devmisad Adsby Resder

21010 fafza.gov, All mghts reserved,




Parent Untaxed Income

Sign & Subrmit Confirmalion

sing, food, and other living allowances paid 1o members of the milivary, clergy, and others (including cash
payments and cash value of benefits), Do not include the value of on-base military housing or the value of a
basie miliary allowance for housing.

3
Paymnents 1o tax-deferred penaion and retirament savings plans (paid dire

including. but not limited to, amounts reported on the W-2 Form in 2a through 12
and 5. Don't inelude amounts reported in code DD (employer contributions toward emp

henefits),

Veterans noneducation benefits such as Disability. Death Pensis
Srudy allowances




Parent Assets

Shudent School Select Uepandency Farert Farent
Demographics o . Status Dermographics mancials

PARENT INFORMATION

Do wou want to skip guestions about your parents asiets?
D Yes EJ Na

As of today, what is your parents total current balance of cash, savings. and checking accounts?

Sign & Subsmit

5

5

Asz of today, whar is the net worth of your parents’ current businesses and/ar invesment farms? Don't include a
family farm or family busimess with 100 or fewer full-time or full-time equivalent employees.

5

‘ 00
=D

Thg Last Dpdateds Sunday, Sepismbsr 17, 1038

2010 fafsa.gov, All rights rezerved.




Preparer Info

Confirmation

ghes reserved.




Signature Status

Sign & Subrmit Confirmation

Both you and a parent need to sign your FAFSA.

Only sign for yoursslf. If you and your parent are not together, one of you can sign, save the

lication and then exit. Give the "save Key" 10 the other person who can log in with it and
sign and submit the FAFSA.

Be sure not to mix up your and your parent's F54 IDs when signing.

Signature Status: Unsigned Signature Status: Unsigned

PROVIDE STUDENT SIGNATURE # PROVIDE PARENT SIGNATURE #

Use FSA
Accounts

#2010 fafsa.gov. All rights reserved.




Which Parent Signs?

Dependency FParent
Status ¢ iS5 Financials

Sign & Submit Confirmation

aChool >election

vurmnber: XXX-XX-2222 ial Security Number: XXX-XX-3333
e last
Date of Birth: 06/06/1960 Date of Birth: 06/06/1960

# SIGN AS PARENT 1 # SIGN AS PARENT 2

T2010 fafsa.gav. All righes reserved,




Signature Status

Student = Dependency Parent Parent Student
School Selection S e
Demographics Status Demographics Financlals Financials

Sign & Submit

You have provided all necessary signatures. Click Submit My FAFSA Now to submit
FAFSA.

Student Signed With FSA ID Parent Signed With FSA ID

Social Security Number: XXX-XX-1111 Social Security Number: XXX-XX-2222
Last Name: last Last Name: last
Date of Birth: 06/06/2000 Date of Birth: 06/06/1960

Signature Status: Signed Electronically Signature Status: Signed Electronically

Confirmation

@

———

£2010 fafsa.gov. All rights reserved




Confirmation Page & Link to the

PA State Grant Form

2020-2021 Confirmation Page >Embend Al

* Estimated Expected Family Contribution (EFC) = 000000

* School(s) on your FAFSA:

Congratulations, first!

Your FAFSA was cesxfully submitted to Feder:

Confirmation Namber: F

Duara Redsass Numbsr (DENR4H40

What Happens Next
a Youy

An ahbreviabed version of your confirmation page bas been sent 6o you af the &-mall sddress:

est@gmall com
TAKE A SLURVEY

PRINT THES PAGE 1@
o

= =

your state application to

ap

financial gid ; = - St Las Updased: Sunday. Sepember 25, 20T Deswnioad Adcbe Besser

2010 tafsa go




PA State Grant Form (SGF) )

v"Check Rights and Responsibilities Box to
electronically sign SGF

Rights and Responsibilities

After reviewing your Rights and Responsibilities you must check the box at the bottom to confirm that you have read and agree to the Rights and
Responsibilities.

‘ Wiew Rights and Responsibilities ‘ (?) Can't open document?

By submitting this electronic Pennsylvania State Grant Form, |fwe hereby affirm acceptance of the Statement of Certification and Authorization found in the
Applicant's Rights, Responsibilities, Use of Social Security Mumber, and Certification for the Pennsylvania State Grant Program, which is incorperated herein by
reference and which liwe have read, agree to, and certify. |fiwe further understand that if I/'we provide an email address, communications regarding the State

Grant Program may be sent to me/fus through electronic communications methods. Additional certification and verification may be required following review of
this application.

* [] I have read and agree to the Rights and Responsibilities of this application. h

Exit Application Submit My Info >>




Online State Grant Application

« Link off the FAFSA Application Confirmation Page

» Missed the link or it wasn’t
available?

- Link in an email sent to
student/parent from PHEAA,

OR

- Go to PHEAA.org; State Grant
Program; and complete the form.

- Additional information needed to
determine PA State Grant eligibility:

»  Enrollment status (full-time/part-time)

»  Value of PA 529 College Savings
Program

»  Program of study for students in

vocational programs f? Help screens are available
»  Employment status : for a“ questions



http://www.PHEAA.org

51

FAFSA Tips

Ensure SSN accuracy on FSA ID and FAFSA and don’t mix
student & parent information

Review untaxed income & asset questions. Assets do not
Include the home you live in, retirement or life insurance

529 Plans must be reported as a parent asset

Do not report a business assets if it employs less than 100
full-time employees.
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What Happens After Filing You FAFSA

Information will be shared with PHEAA and all college
choices.

In a few days an email will be sent to the student regarding
the processing of their FAFSA and their Student Aid

Report.

Students should monitor the email account provided on the
FAFSA and respond to requests from Federal Student Aid,
PHEAA and the colleges.
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Expected Family Contribution (EFC)

The EFC is a number derived from a federal formula which considers
a family’s income, assets and other factors.

In theory, the EFC is the amount a family can reasonably be expected
to pay toward college expenses each year.

In reality, it is not the amount a family is required to pay and it is rarely
the amount a family actually pays.




The EFC and How It is
Calculated?

Remains the same no matter which
school the student attends

* Primarily income-driven
* Major factors for dependent student:
- Parental & student income & assets

* Family size and number of family members in
college

* Age of older parent



Special Circumstances

If things change....

* Divorced or * Legal guardians
separated parents _iving with others

* Stepparents - Recent death or

- Adoptive parents disability

* Foster parents  Reduced income
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Step 4: Compare School Financial Aid
Offers Carefully

Which awards are Are there any
based on need, conditions on the
and which are free money? GPA

based on merit? requirement?

How much of the
financial aid is
free money?

Will awards Will awards .
increase as tuition @ change from year Will Ioans?be
increases? to year? needed?




Comparing Packages

s20.00 s2000 s50.00

$ 3,000 $ 3,000 $ 3,000
Need $17,000 $27,000 $47,000

Free Money , ; $18,000

Loans ; ; $ 8,000

TOTAL AID $11,500 $17.000 $29.000
Gap = $ 8,500 $13.000 $21.000
(Cost — Aid) ’ ’ ’

Actual Cont. = $14.000 $22.000 $32,000

(Cost — Free $)




Step 5: Be Sure You Have The Money

You Need

Have you made an affordable choice of school?

» Do you understand your actual costs?

Have you considered annual out of pocket costs
beyond the first year?

* Do you have a strategy for handling out of
nocket costs?

* Do you understand loan options and their
Imitations?




Dual
Enrollment

Ways to Save:

Plan ahead to
graduate on-time!

MATHEMAT

{l' givse | Buy used text bnaks

EEE% |to find them cheaper!
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Financial Aid 101

Federal Loans




Types of Federal Student Loans

« Undergraduate Students
» Subsidized/Unsubsidized (2.75% interest and
1.057% fee)
- Graduate Students
» Unsubsidized (4.30% interest and 1.057% fee)
» GradPLUS Loan (5.30% interest and 4.228% fee)

* Parents
» PLUS Loan (5.30% and 4.228% fee)



Federal Direct Loan Program

 Available to ALL students REGARDLESS of need

- Additional unsubsidized funds available for
Independent & Parent PLUS denials
» Rates set every July 1st for the life of loan

* In student’s name, no collateral or credit check,
must sign MPN

StudentLoans.gov

& school’s website!

« Available loan amounts increase in subsequent years

* No pa(ljyments required while attending school & six-month grace
perio

* Flexible Repayment options
 150% RULE applies — New borrowers as of 7/1/13

Based on Information Reported on the FAFSA!



Federal Direct Stafford Loan Borrowing
Limits

Annual Limits

Freshman

Sophomore

Junior/Senior

Aggregate
Limits

Undergraduate Students

Dependent Students

$5,500 Total
No more than
$3,500 may be
subsidized

$6,500 Total
No more than
$4,500 may be
subsidized

$7,500 Total
No more than
$5,500 may be
subsidized

$31,000 Total
No more than
$23,000 may be
subsidized

Independent or dependent students
whose parents are unable to borrow a

PLUS Loan

$9,500 Total
No more than $3,500 may
be subsidized

$10,500 Total
No more than $4,500 may
be subsidized

$12,500 Total
No more than $5,500 may
be subsidized

$57,500 Total
No more than $23,000
may be subsidized

Graduate Students

Graduate or
Professional Studies

$20,500 each academic year
Graduate / Professional
students are no longer
eligible for subsidized loans

$138,500 Total
No more than $65,000
may be subsidized



Federal Direct PLUS Loan

* For parents of dependent undergraduate or
graduate level students

- Rates set every July 1st for the life of that year’s
loan: fees are deducted from disbursement
(5.30% and fee is 4.225%)

« Can borrow up to the Cost of Attendance
* No Debt-to-Income test, only lenient credit check
 Repayment starts immediately.

* IF denied - student is eligible for an additional
$4,000 unsubsidized loan
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Private/Alternative Loans

 From private lenders or financial institutions
» In student’s name/co-signers usually required
» Can borrow up to the Cost of Attendance
» Based on credit scores and debt-to-income
» Repayment may be deferred until education

completed

» Terms vary by lender — compare before making
choices

» Students must sign a “Self Certification Form” per
DOE

* READ THE FINE PRINT



PHEAA.org/PAForward

PHEAA's new PA Forward Student Loan Program
Is designed specifically for PA students & families.

FORWARD

Student Loans
by PHEAA)




PA Forward Education Loans

Pennsylvania’s Student Loan Program

« Low cost affordable student loan products, originated and serviced
through PHEAA, available to help Pennsylvania Students & families.

« Variety of repayment options.

Who can use PA Forward?
* Undergraduate Students
« Graduate Students
- Parents, Stepparents, Guardians

* Refinancing Option
« PA Residents attending any Title IV eligible school
« OH, NY, NJ, DE, MD, VA residents attending a PA school

Apply and find more details on PA Forward at PHEAA.org/PAForward.
It’s worth a look to find what works for you!


https://www.pheaa.org/student-loans/pa-forward/
https://www.pheaa.org/student-loans/pa-forward/
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What Can You Do Now?

Apply for FSA
ID Account

Explore Visit College

Scholarships Websites

Use Net Price Talk about what
Calculators is affordable




Ways to Reduce the Need for

Financial Aid

« Graduate on time!

 Research and find the right school and major
» Minimize transferring and change of major

- Earn college credits in high school
« 2+2 or 3+2 Strategy

- Consider cost cutting options (commute, buy used
books on-line, make practical decisions!)

« BEA SMART CONSUMER! @@ <




Use Your Resources

PHEAA.org

* EducationPlanner.org &
MySmartBorrowing.org

* YouCanDealWithlt.com
 MyFedLoan.org

e StudentAid.gov

 PHEAA toll free: 800-692-7392

 Federal Student Aid Info Center: 800-433-
3243



QUESTIONS?

Amy Sloan
PHEAA
asloan@pheaa.org
724-977-3662

Best of luck ©



